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Book Abstract

MAIN IDEA

Statistics show clearly and definitively
investing in the stock market will generate the biggest long-term
returns. So what’s the best way to invest in the stock market?
There are plenty of options:


	You can
do-it-yourself – trillions of dollars are invested this way
each year but most investors don’t know what they’re doing and
therefore end up with mediocre results.

	You can give your
money to professionals to invest – trillions flow into
managed funds each year but these funds always underperform the
market sooner or later (and usually sooner).

	You can invest in
index funds – which also attract trillions each year but
these funds are guaranteed to underperform over time because of the
way they are constructed.



Each of those approaches have their pros and cons
but if you genuinely want to maximize your returns, the “Big Secret
Investment Strategy” is disarmingly simple yet is guaranteed to
generate superior long-term returns. The Big Secret investment
strategy has three parts:
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About the Author

JOEL GREENBLATT is
adjunct professor at the Columbia University Graduate School of
Business and is a professional money manager. He is the former
chairman of the board of Alliant Techsystems and founder of the New
York Securities Auction Corporation. Mr. Greenblatt is a founder of
Gotham Capital and the Value Investors Club which awards $5,000
every week to the member who submits the best investment idea. He
is the author of The Little Book That Beats
the Market and You Can Be a Stock
Market Genius. Mr. Greenblatt is a graduate of The Wharton
School at the University of Pennsylvania.

The Web site for this book is at www.ValueWeightedIndex.com

Important Note About This
Ebook

This is a summary and not a critique or a review
of the book. It does not offer judgment or opinion on the content
of the book. This summary may not be organized chapter-wise but is
an overview of the main ideas, viewpoints and arguments from the
book as a whole. This means that the organization of this summary
is not a representation of the book.

Summary of The Big Secret For
The Small Investor (Joel Greenblatt)

The factual assumptions
behind the Big Secret Investment Strategy

Making money over the long haul by investing in
the stock market isn’t exactly rocket science. In fact, if you
understand seven basic assumptions, you’re ready to put the Big
Secret Investment Strategy to work. The seven factual assumptions
you need to understand are:


	The markets a [...]
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