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Book Abstract

MAIN IDEA

Charlie Munger is one of the world's most
successful investors. He is Warren Buffett's long-term partner and
exactly one-half of the Berkshire Hathaway senior management
team.

Like Warren Buffett, Munger was born and raised
in Omaha, Nebraska where he still lives. Charlie Munger studied
mathematics at the University of Michigan and then served as a
meteorologist in the US Army during World War II. After the war, he
studied law at Harvard Law School and upon graduation formed a law
firm with a few partners which would ultimately become one of the
nation's most prestigious legal practices. Despite that success,
Munger left the legal profession to become a full-time investor at
the urging of Warren Buffett who he met in California. From 1962 to
1975, Charlie Munger ran an investment partnership which generated
20-percent annual returns compared to 5-percent growth in the Dow
Jones over the same time period.

So what is the secret of Charlie Munger's success
as an investor? He and Warren Buffett both use a reasonably simple
framework for thinking which has three elements:


	Principles –
Munger and Buffett are well-known advocates of the Graham value
investing system.

	The Right
Stuff – Munger and Buffett always try and take the emotion
out of their investment decisions and act rationally and
dispassionately.

	Variables –
Munger and Buffett always add in their unique take on events as an
integral part of their investment strategy.
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Important Note About This
Ebook

This is a summary and not a critique or a review
of the book. It does not offer judgment or opinion on the content
of the book. This summary may not be organized chapter-wise but is
an overview of the main ideas, view points and arguments from the
book as a whole. This means that the organization of this summary
is not a representation of the book.

Summary of Charlie
Munger (Tren Griffin)

1. Principles

Charlie Munger and Warren Buffett are probably
the world's best-known and likely the world's most successful users
of the value investing approach first advocated by Ben Graham. They
adhere religiously to the four value investing principles and this
is the central pillar of everything they do. You can't understand
why they do what they do without understanding the Graham value
investing [...]
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